Global economy has currently integrated and has been interdependent between the developing and developed countries. The improved integration and interdependence level is expected to improve citizens' welfare. This study aims at testing the correlation between fiscal and trade policies and welfare in ASEAN countries + 3 countries (Singapore, Malaysia, Indonesia, Thailand, Philippines, Brunei Darussalam, Cambodia, Vietnam, Myanmar, Laos + Japan, China, and Korea). It used the secondary data from World Bank, Asian Development Bank (ADB) and Economist Intelligence Unit from 1990 to 2015. The analysis uses the POLS-ECM (Panel Ordinary Least Square-Eagle Granger Error Correction Model). The results of analysis show that economic growth, infrastructure capital expenditure, economic openness, and tax ratio had a significant effect on welfare ASEAN + 3 countries.
INTRODUCTION
The increased bilateral and multilateral cooperation aims at supporting the improvement of economic performance the countries. The increased cooperation is a necessity integration and interdependence of global economy is increasing. The increased integration and interdependence affects any country either positively or negatively. This condition encourages global economic conditions to be highly dynamic, impacting the dynamic economy of countries and regional economy, especially when the dynamics of economy comes from developed countries such as the USA, Japan, China and the European Union (Boubaker et al 2014) .
The dynamics of global economy affect the dynamic economy of a country that leads to welfare improvement. The improvement of community's welfare is the national development goal to be achieved by every country including ASEAN countries. This requires the supports of all economic actors from both domestic and foreign countries. Dima et al (2014) suggest that mobilization of factors of production between countries is important in improving regional economic welfare, provided that there is no asymmetric information.
The achievement of national development goal in domestic side can be obtained by an increase in state revenues from taxes. Clist et al (2008) conclude that the increase in tax revenues both in developed and developing countries are determined more by the fiscal management ability. The better fiscal management ability of a country is, the greater the country's tax revenues will be. Great tax revenues will boost economic growth and increase national income per capita (Scully et al (1991) . Scully et al (1991) also point out that institutional differences factors also determine different tax revenues of a country. Hakim et al (2011) suggest that tax revenue is determined by various taxes (income, profit and capital gains, goods and services taxes, as well as tariffs in international trade). In other words, tax policies significantly determine tax revenues of a country. Proper tax policies, which significantly affect a country's revenues, will encourage the fiscal authority flexibility to manage them well in order to improve the welfare of government, companies and households. The payment transfer policy is adopted in return for the economic entity commitment to meet its obligation to the country.
The welfare, according to Simorangkir et al (2006) , is determined by the openness of the economy that is measured by the openness of trade and finance. Trade openness is measured by using an indicator of total exports and imports divided by the Gross Domestic Product (GDP). Financial openness is measured by using an indicator of the total foreign direct investment added by incoming investment portfolio divided by the GDP. This claim is supported by Acharya and Cohen (2008) , who conclude that the liberalization of trade through the increase of exports and imports boost a great growth, although the pattern of the increase of exports and imports tends to stagnate. Acharya and Cohen (2008) note that the exchange rate regime factors greatly affect the percentage of export and import transactions, where the appreciation of the exchange rate will lower the value of comparative advantages in international trades. Economic liberalization also influences the increase in labor wages and the even distribution of company profits between countries involved in multilateral trades, provided that there is noasymmetric information (Egger and Etzel, 2012) . Furthermore, Kim and Kose (2014) , who conducted a research in developing countries by examining the effect of neutral trade liberalization and fiscal reform program on the welfare advantages show that trade liberalization affect the welfare significantly. Welfare changes are determined by the changes in tariffs and taxes, and that the countries which are more open in trade liberalization and fiscal reforms have greater impacts on the welfare advantages.
Empirical researches are conducted in the regions of ASEAN, ASEAN-5, ASEAN + 3 and the EU investigating the determinants of regional economic performance. Angresano (2004) concludes that the success of the integration of ASEAN + 3 with the goal of increasing regional economic stability is determined by the political will, security and economic performances. In addition, the high economic integration in ASEAN + 3 economic zones will encourage the regional economic defense (Rana et al, 2012) . Mohan and Nandwa (2009) who conducted a research in ASEAN-5, China and India attempt to test the integration of financial market instruments such as interest rate. They found that the cointegration of interest rate movements in the ASEAN-5 is determined by the Chinese dominant influences and by the Indian fewer influences.
Integration of financial markets is also the object of the research conducted by Lim (2009) who concluded that integration and interdependence occur in financial market, especially in ASEAN-5. It was supported by the result of research of Ariyasajjakorn et al (2009) who found that the differences in trade liberalization lead to different incomes between developeded and developing countries. The different incomes cause different welfares between the developed and developing countries. On the other hand, the effectiveness of fiscal policy affects the government spending and the tax rate, and both of the variables affect the economic growth (Tang et al, 2013) .
Based on previous researchs, its different factors determine the welfare state in countries. This study aims at examining the determinant factors to welfare state in ASEAN+3 countries, especially consideration that economic liberalization are different in ASEAN countries because they are different in level of openness and economic performance such as level of income per capita, and economic growth. The implications in ASEAN countries are countries with criteria as a low, middle and high income country. Futhermore, fiscal conditions in ASEAN countries are also different. For example, Singapore is an ASEAN country with good fiscal conditions compared to other ASEAN countries. It means that Singapore has a more fiscal space or fiscal sustainability. Its conditions encourage other ASEAN countries to follow the Singapore policy pattern. Other fact that determines the welfare state is differences of tax ratio. Its differences support other ASEAN countries who have lower tax ratio to adjust or increase.
However, differences in determinant of welfare state in ASEAN countries become the urgent and important problem to solve in these countries. ASEAN Countries are gradual to implements of ASEAN Economic Community (AEC) to achieve welfare with fairness and honesty. This study contribute such as: first, explaining the determinant of welfare state in economic regional with macroeconomic different characteristic in ASEAN countries; second, this study provides descriptions of building relationships among the ASEAN contries with high income countries such as Japan, China and South Korea to increase welfare state in their countries. Egger et al, 2004 , in their study, explain that the knowledge of a country's knowledge, capital mobility and multinational activities significantly affect the welfare of OECD countries with a multilateral investment agreement. These conditions lead to the convergence of income per capita among the OECD countries. Molana and Montagna (2007) in their study suggest that increases in economic scale, social spending policies, and international affect the improvement of economic performances and boost welfare improvement. The researches of Egger et al 2004, Molana and Montagna (2007) , and Acharya and Cohen (2008) assert that economic performance (income per capita improvement), which is a macro-level measurement of citizens' welfare, is determined by economic liberalization (goods and services mobility, capital mobility, and multinational activities) and the country's knowledge level. Acharya and Cohen (2008) notes the importance of exchange rate regime (exchange) adopted by the country. Apart from this perspective of a country's welfare, Egger and Etzel (2012) find that free trades with symmetric information between trading partners increase labor wages so as to improve the welfare. For companies, free trades with symmetric information make the distribution of companies' profits between countries become more even. Furthermore Kim and Kose (2014) , who conducted a research in developing countries, examined the effect of neutral trade liberalization and fiscal reform program on welfare. The results of their research show that trade liberalization gives a significant impact on welfare.
Welfare changes are determined by changes in tariffs and taxes, and in a more open country, trade liberalization and fiscal reforms have a greater effect on welfare advantages. The research of Dima et al (2014) confirms that the mobilization of production factors between countries is a significant factor in improving regional economic welfare, provided that there is no asymmetric information. In fiscal perspectives, according to Hakim et al (2011) , tax revenues are determined more by the number of various taxes (income tax, profits and capital gains, goods and services taxes, and tariffs in international trade).
The significant increase in tax revenues are expected to provide enough fiscal space to adopt policy that is pro welfare for government, business environment, and households. The effectiveness of fiscal policy through the instruments of government spending and the tax rate affect the economic growth empirically (Tang et al 2013) . In their research, Tang et al (2013) show that proper fiscal policy instruments give positive effects on economic performances both in macro and micro.s.
RESEARCH METHOD
Research on impact of trade liberalization by Falvey et al (2012) The data is collected from a secondary data from outside the government authorities in the ASEAN + 3 those are the World Bank and Asian Development Bank Statistics. The equation describing the interaction between the dependent and independent variables is as follows: 
RESULTS AND DISCUSSION
This research is designed by testing the two proposed models. The testing on the first model is focused on the agregrate testing of macroeconomic variables of 10 ASEAN countries. The testing on the second model is focused on the corporate perspectives of 10 ASEAN countries. The testing on the third model is focused on the micro level testing, namely: household. The results of the testing are expected to strengthen or to confirm the results of testing between the micro-level (aggregate at state level) and the micro-level (aggregate at the industrial and household level). The results presented in the progress resport of this research are those of the first model as shown in the following table. Table 1 shows that the average score of the variable of Income per capita of ASEAN countries is with the logarithm of 8.8286, the minimum score is with the logarithm of 6.1114, and the maximum one is with the logarithm of 11.3454 with the standard deviation of logarithm of 1.3294 or 28,86 percent. (2016) The score indicates that the gap between the income per capita in the ASEAN regions is still 1.329 per cent of the total average value of the income per capita of the ASEAN countries, which is indicated in US$. The average score of the variable of government expenditure for provision of infrastructures in the countries of ASEAN is with the logarithm of 1.4148. The minimum score is with the logarithm of 4.0717, and the minimum score is with the logarithm of -2.733, and the score of the standard devision is with the logarithm of 1.898 or 41,21 per cent. The score indicates that there was an incredibly large gap among the ASEAN countries, namely: 41,21 per cent of the average score related to the budgeting of provision of the public infrastructures. Meanwhile, in term of the variable of economic growth, the average score of economic growth value (LRGDP) of countries in the ASEAN region is 3.78 percent, the minimum value is 0.065 percent, the maximum value is 6.52 percent with a standard deviation value of -0.66 percent (economic growth a slowdown in ASEAN Countries).
Furthermore, tax ratio (TAX) means the ratio of tax revenue to GDP averages score 17.78 percent, the minimum value is 1.10 percent, the maximum value is 66.55 percent and the standard deviation of the tax ratio reaches 11.73 percent. It means that the tax revenue between ASEAN countries do not have the gap or equal relatively. The variable of international trade average value (INTT) between ASEAN countries is 117.82 percent, with a minimum value of 0.53 percent, the maximum value reaches 400.30 percent, with a standard deviation value of 0.53 percent. Thus the level of difference in state trade liberalization in the ASEAN Region is relatively small at 0.53 percent of the average level of trade liberalization. Table 5 shows that the determinants of the welfare at the country level is determined by the variables of economic growth, economic openness level (economic liberalization of a country), fiscal conditions and capabilities of countries in the ASEAN region to increase tax revenues, so that the called tax ratio gives impact on both in the short and long run. Based on table 5, it can be explained first that in the short and long term the rate of economic growth has a significant positive effect on the improvement of the welfare of countries in ASEAN. This finding indicates that economic growth in ASEAN countries driven by sectoral economic growth is significantly able to increase per capita income. Noted: The number in parentheses is the t value of statistics; ***, **, and * show the level of significance at the level of 1%, 5% and 10%. This also shows that the stance of economic development in ASEAN countries is the creation of broad employment opportunities with a commitment to increase income more acceleratively compared to the level of growth of the workforce specifically and overall population growth. In other words, the level of labor productivity in producing economic output in ASEAN countries is still in line with the expectations of economic actors.
The measure of a country's welfare is measured by several measures, one of which is measured by the increasing level of labor income, the proportion of spending on health towards GDP is increasing, the proportion of government expenditure on education to GDP also increases. Based on these measurements, it can be explained that government spending on health has a significant positive impact on economic growth (Beraldo et al, 2009 ).
This means that better quality of public health has a significant positive impact on economic growth because of increased productivity. The government's commitment to continuously improve the quality of public health needs to be encouraged and enhanced. Meanwhile, if the level of welfare is measured by an increase in labor income, then the increase in economic performance as measured by the level of economic growth has a significant positive impact on community welfare or an increase in labor income (Guisian and Frias, 1997) . Second, the variable tax ratio (ratio between total tax revenue to GDP) in the long run has a significant positive effect on the level of community welfare in ASEAN. But it is expected that the effect of tax ratios on improving the welfare of the ASEAN community is not short-lived. These short-term findings explain the phenomenon of the inaction of the influence of tax ratio variables in influencing the level of welfare of the people in ASEAN. This is confirmed because it is expected to have a significant positive effect on the variable. This finding implies that to encourage (1991) and Clist et al (2008) which explain that tax revenue is largely determined by good fiscal management ability and encourages an increase in per capita income. This means that efforts to increase tax revenues to GDP should ideally be balanced with optimal fiscal management capabilities. Thus referring to the argument of Scully et al (1991) and Clist et al (2008) , it can be assumed that fiscal management in ASEAN countries is good and able to adjust to the size of its economic performance.
Third, the influence of economic liberalization variables proxied by trade liberalization has a significant positive effect in the short term. This means that the increase in export and import transactions carried out among countries in ASEAN has an impact on improving people's welfare. This finding is in accordance with the argument that international trade determines the rate of economic growth (Simorangkir et al., 2006) , the mobility of goods and services, capital mobility and multinational activities determine the increase in per capita income of a country (Acharya and Cohen, 2008) . Micro findings also confirmed that the degree of free trade determines the wage level of labor, assuming that there is symmetrical information between international trade partner countries (Egger and Etzel, 2012) and a decrease in tariffs on output produced by the manufacturing sector has an impact on increasing labor wages in sector in Thailand (Jayathankumaran et al, 2013) . Thus liberalization of trade between countries in ASEAN is one of the short-term solutions to improve the welfare of ASEAN people. Whereas in the long run, trade liberalization does not have a significant effect in determining the level of welfare of ASEAN people.
The four contingency effect variable variables of government spending in developed countries as a benchmark for developing countries in the ASEAN region have no significant effect on the level of welfare in countries in the ASEAN Region. The hypothesis that an increase in government spending by developed countries will be responded to with an increase in spending for developing countries is not proven.
This shows that fiscal policy carried out by developed countries in one economic zone is not necessarily referred to and applied by developing countries in the economic region, both in the short term and in the long term. This means that in the short term and long term changes in government spending in developing countries in response to changes in expenditure in developed countries have not yet determined changes in the level of prosperity of developing countries in the ASEAN region.
The value of Error Correction Term in the short-term test is 0.06529 or 6.53 percent. The negative ECT value shows that 9 ASEAN countries have a welfare level below Singapore. Thus Singapore's determination as a benchmark for benchmarking the level of prosperity in the ASEAN region is appropriate. This means that when economic integration in the ASEAN region is reached where the standard measure of prosperity is the state of Singapore, then it takes approximately 15 years for the standard of prosperity experienced by Singapore today. The findings of economic integration provide a positive signal that there is convergence in welfare in ASEAN countries. The finding of the speed of convergence is not much different from the findings of Herz and Roger (1995) which explains that the value of the speed of convergence is 4 percent per year and it takes 16 years to achieve a steady state balance from the actual income condition.
How is the condition of the level of welfare of the people in the ASEAN region, if we consider the economic performance of countries such as Japan, China and South Korea? Japan has begun in 1990 to build strategic cooperation with countries in ASEAN. The strategic collaboration is concentrated on trade, investment and government development assistance.
The target of such cooperation is the achievement of cost leadership and product differentiation. Cost leadership characterized by ASEAN countries having the lowest competitive advantage in industrial operations, which has an impact on increasing company efficiency, company size, scale and scope and experience. Product differentiation is characterized by each ASEAN country having unique and attractive products to be able to compete with competitors, especially between and among markets in the ASEAN region. This concept is believed by Japan to be able to improve economic integration and welfare of countries in the ASEAN region. Meanwhile, China is interested in building strategic bilateral relations with ASEAN countries in the form of free trade agreements.
The free agreement is expected to have an impact on increasing net trade profits between China and countries in ASEAN. Trade creation is a consequence because China's economic growth is strong and requires production input factors from ASEAN countries. The implications of free trade between China and ASEAN are expected to increase prosperity between countries. Thus, strategic cooperation in free trade between China and ASEAN countries is to increase prosperity and achieve stabilization and strong economic growth.
Meanwhile for South Korea, it has a cooperation with ASEAN countries through the ASEAN-Korea Free Trade Area (AKFTA). This comprehensive economic cooperation includes trade in goods, services, investments and dispute resolution mechanisms. The aim of this collaboration is to encourage economic growth and development by increasing people's living standards in ASEAN and South Korea, as well as creating ASEAN economic integration and bridges to reduce the gap between the two economic regions. This means that both ASEAN countries and South Korea are building cooperation in order to improve the welfare of their people. Based on the essence of cooperation between ASEAN countries with Japan, China and South Korea is to improve the welfare of its people, through increasing economic growth, economic integration, development and stabilization between the regions. It is based on the results of the analysis proven that the collaboration between ASEAN countries with Japan, China and Korea has a significant impact on improving the welfare of the community, both in the short and long term. The test results shown in table 6 show that taking into account the role of Japan, China and South Korea, explaining the variables of economic growth and capital expenditure, especially for infrastructure development, have a significant positive effect on improving welfare in the ASEAN region.
This means that to encourage an increase in the welfare of the people in ASEAN, cooperation with Japan, China and Korea is the right choice if, with such cooperation, the economic growth in ASEAN countries tends to increase, if the growth of Japan, China and Japan needs to be increased rapidly revaluation of cooperation agreements with the three developed countries. This finding is in line with the results of research conducted by Andreano et al (2013) , which explains that the degree of economic openness, government intervention and government expenditure is an important control variable in achieving per capita GDP convergence in MENA countries.
The second uses of expansive fiscal policy through increased capital expenditure, especially for infrastructure development, have apparently been able to improve the welfare of the ASEAN community in the long run. These findings provide direction for Governments in ASEAN countries that to encourage accelerated economic development individually and in economic regions, the prerequisites for good quality infrastructure among countries in ASEAN must be fulfilled.
Thus the policy of increasing the number and quality of infrastructure in ASEAN countries needs to be accelerated so that the welfare of the people and intra economic stability of ASEAN countries and other regions (Japan, China and South Korea). Furthermore, the tax ratio variable has a significant negative effect on public welfare in the long run. This shows that when governments in ASEAN countries choose expansive fiscal policies through increasing various tax instruments, it will have an impact on reducing the level of welfare of the ASEAN community in the long run. These results are relevant to Parreto's (2006) study, which explains that increasing community welfare can be achieved through corporate tax deductions or income taxes, reducing labor income taxes or taxes for consumers.
Third, how the influence of economic liberalization after ASEAN countries built cooperation with Japan, China and South Korea is. The results of the analysis show that the influence of economic liberalization variables with the proxy of trade liberalization in the short term has a significant positive effect on the welfare of the people in the ASEAN region. This finding shows that cooperation between ASEAN countries and the three developed countries, especially in terms of increasing trade profits through removing trade barriers with a policy of reducing export and import tariffs and encouraging leadership costs and product differentiation can have an impact on improving the welfare of the country in ASEAN. This finding reinforces the view of Acharya and Cohen (2008) which explains that the mobility of goods and services, capital mobility and multinational activities determines the increase in per capita income of a country.
The four error correction term (ect) values amounted to 0.0426 or 4.26 percent in tests involving the role of Japan, China and South Korea in determining the level of welfare in ASEAN countries. The value of ED (4.26 percent) is lower than the testing of the level of welfare in ASEAN countries without involving China, Japan and South Korea, which is 6.53 percent. This shows the role of the three countries through various cooperation, especially free trade cooperation, which has an impact on the slowing down of the welfare level of ASEAN countries compared to ASEAN countries through inter-ASEAN free trade with Singapore as a reference for welfare. This means that by including the role of the State of Japan, China and South Korea to pursue the level of community welfare in ASEAN with a reference to the State of Singapore, it takes 23.5 years. Whereas if it does not involve the role of the three countries, the ability of countries in ASEAN to achieve convergence towards welfare in Singapore is only 15 years. Thus the role of the State of Japan, China and South Korea, which is a country with a relatively high level of per capita income, actually has the effect of slowing down the efforts of ASEAN countries to prosper. This phenomenon explains that the benefits of international trade tend to be enjoyed more by these countries compared to ASEAN countries.
CONCLUSION
The results of analysis show that the first increase in international economic activity through economic liberalization in carrying out international trade activities, namely export and import activities among countries in the ASEAN region has an impact on the improvement of the welfare of the ASEAN community. Economic liberalization has a positive impact both in the short and long term. Therefore, international trade policies that are appropriate both inter and intra ASEAN countries through policies to reduce or eliminate barriers to entry, followed by a strategy of "cost leadership" and "product differentiation" are one of the prerequisites for increasing growth and sustainable economic development. With growth and sustainable economic development, it is expected to be able to improve welfare in ASEAN countries.
Second, improving the welfare of ASEAN countries can be encouraged by carrying out expansionary fiscal policies both in terms of revenue and the expenditure side. Expansive fiscal policy in terms of revenue is carried out by increasing tax revenues so that the tax ratio of countries in ASEAN increases to support sustainable economic development. The expenditure side is carried out by increasing government spending to support productive activities, one of which is to increase infrastructure in ASEAN countries. Improving infrastructure and good quality, and connecting inter and intra in ASEAN countries in the long term is expected to have an impact on increasing the acceleration of economic growth which in turn has an impact on improving people's welfare in the country. The revenue side is done by increasing the tax ratio. This means that governments in ASEAN countries actively encourage significant tax revenues to move the economy. With the convergence of infrastructure and the inter and intra tax ratio of ASEAN countries, the level of welfare of the country is also expected to achieve convergence in economic performance or the smaller performance gap between the inter and intra economic countries of ASEAN countries. Thus, economic integration and stability in ASEAN countries can be achieved both in the short and long term. The establishment of the ASEAN Region through MEA is an appropriate policy, statistically showing the existence of a convergence phenomenon. The speed of adjustment of countries in the ASEAN Region to achieve Singapore's state welfare standard is 6.53 percent. With reference to Singapore's welfare standards, it will take approximately 15 years for other ASEAN countries to reach the welfare standard.
This means that inter-ASEAN economic liberalization can improve the welfare of these countries. But to improve the welfare of people in ASEAN countries, these countries should build cooperation between countries in ASEAN and developed countries with high levels of income per capita such as Japan, China and South Korea, so the impact will actually slow the increase in people's welfare in the country. This means that increased cooperation with Japan, China and South Korea is expected to accelerate welfare convergence in ASEAN countries, quite the opposite. The time needed by ASEAN countries to achieve welfare convergence in ASEAN countries when increasing cooperation with Japan, China and South Korea is longer, which is around 23.5 years.
The policy implication of this finding is that the government and other policy authorities in ASEAN countries need to encourage economic liberalization among ASEAN countries through policies to reduce or eliminate barriers to entry among ASEAN countries, followed by expansionary prudent fiscal policies (greater tax revenues compared to government spending). While economic cooperation with developed countries or high-income countries needs to be evaluated so that ASEAN countries can also accelerate the level of welfare of their people. Economic cooperation between ASEAN countries and developed countries (Japan, China and South Korea) can be encouraged if the form of strategic cooperation is needed by ASEAN countries for example encouraging ASEAN countries to produce semi-finished production inputs for export to developed countries. Thus the added value of input factors produced by ASEAN countries is better.
